Abstract-This
I. INTRODUCTION AND LITERATURE REVIEW
After the 2008 financial crisis that spread the world, China's traditional industry witnessed the excess manufacturing capacity. The economic development pace has slowed down and China's economy steps into the "new normal" phase. Under this international and domestic background, China is exploring the new trade cooperation and foreign investment methods aggressively. The "One Belt and One Road" proposed in 2013 and "Supply-side Reform" proposed in 2015 have provided a new path in international capacity cooperation, which is a way to promote mutual benefits and complementary advantages through exchange, and creates a new model that combining international industry transfer and outward foreign direct investment. Promoting the capacity cooperation can strengthen the mutual beneficial cooperation.
Industry international competitiveness plays a critical role in the capacity cooperation. Schott (2008) [3] compared China's industry international competitiveness with the developed countries using the multi-national companies' data and pointed out an approach of industrial cooperation. Zhao and Sang (2016) [7] pointed out that manufacturing industry is the main driving force to promote China's industrial competitiveness by studying the trade conditional of China and the 65 countries that sit along the One Belt and One Road.
When establishing the approaches of international capacity cooperation, relevant finance, taxation, insurance and foreign trade policies should be formulated to support the information service system [4] . Similarly, Yin and Pan [6] indicated that the border provinces can coordinate with the neighboring countries to construct the industrial park and actively build international capacity cooperation forum. Yang, Li and Zhang [5] extended this approach to value chain and mentioned that the Chinese companies should construct its independent industry value chain in order to engage in the international capacity cooperation actively.
The regional definition of south asia countries and data resources The main data source of this paper is UN Comtrade, which provides the official detailed trade statistics around the world. This study covered the trade data between China and South Asia countries from 2011 to 2015 and only focused on the trade goods. According to the SITC/Rev.3 category, the international trade goods are divided into 10 commodities, which codes ranges from 0 to 9. It is considered that codes 0-4 are primary goods, while codes 5-8 are manufactured goods. Based on the different sources of production sources, it is determined that codes 0-1 are resource intensive, 2-4 are energy intensive, 5/7 are capital intensive and 6/8 are labor intensive goods. Detailed category can be seen in Table I There are a number of comprehensive index systems to evaluate the industry international competitiveness. Pei and Wang [2] utilized the explicit factor and explanatory factor for the system, which the former illustrated the result of international industry competitiveness and the latter reflected the reasons of it. Jin, Li and Chen (2006) [1] studied the comparative advantage and competitive advantage of industry international competitiveness. This paper will adopt the latter way of research, which is the comparative advantage of the industry international competitiveness. 
A. The Trade and Investment Status Quo between China and South Asia Countries
In 2015, the total export and import volume between China and South Asia countries were $111.3billion, which witnessed an increase of 14% than that of 2011. This number takes up 11.13% of the total trade between China and the all the 64 countries along the One Belt One Road'. It is concluded that India is China's largest importer and exporter in South Asia, whose export and import are $58.26 billion and $13.39 billion respectively. Pakistan is the second largest, which accounted for 2.477 billion for import and $16.48billion for export. The trade between China and those 2 countries has reached 64% and 17% respectively in South Asia area. Trade volume details are shown in Table II.   TABLE II. CHINA'S TRADE VOLUME TO In 2014, China's Outward Foreign Direct Investment (Hereinafter referred to OFDI) stock to South Asia countries was $8.33 billion, which is 9.01% of the number of the 'One Belt One Road' countries in total. It is noted that the largest OFDI is directed to Pakistan, which accounted 44.87%. Pakistan also enjoyed the highest growth rate of investment stock, which increased by 59.48% than 2013. Table III gives the details of China's OFDI to South Asia countries in 2014.
B. The Comparative Advantage Analysis of International Industry Competitiveness 1) Revealed Comparative Advantage
The RCA is an index that is used to calculate the relative advantage or disadvantage of a country in a certain goods or services. It is equal to the proportion of the country's exports that are of the class under consideration (Eij/Eit) divided by the proportion of world exports that are of that class (Enj/Ent). It is believed that the country have a comparative advantage in the commodity if RCA>1, while a relatively low competitiveness will be shown if RCA<0.8. Table 4 , it is concluded that China's manufacturing industry has a strong comparative advantage since the RCA index of commodity code 6,7,8 are all more than unity. The South Asia countries have a strong advantage in ariculture exports. Although the RCA is relatively high in manufacturing industry 6 and 8, RCA in code 7 is much lower, which indicates that the manufacturing industry is still labor intensive. 2) Trade Competitiveness Index TCI is defined as the ability of an industry or a country, to export more in value added terms than it imports. It is a powerful tool for setting international trade targets, detecting patterns, and can also help with diagnosing causes across levels.
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From the calculation in
TCI can be used to determine whether one country's commodity has international competitive advantage compared to the one that are supplied by the other country. If TCI>0, it indicates that the goods productivity is higher than the international standards. The closer to 1, the greater the trade competitive advantage is and vice versa.
From the calculation shown in Table 4 , China's primary goods' TCs in 2015 are negative except in commodity 0, which is an indication of trade deficit as a result huge demand of resources, energy and materials. In the manufacturing industries, especially in labor intensive industries (6 and 8), China's TC is more than 0.5, which shows has a strong international competitiveness. It is noted that in capital intensive industry 7, China's TC is positive. In contrast, for the South Asia countries, the positive TCs exist in agriculture goods and labor intensive industries.
III. CONCLUSION
From the above analysis, it is concluded that the manufacturing industry has been a main driving force to strengthen China's international competitiveness. South Asia countries have a relative high competitiveness in agriculture and labor intensive industries. When implementing the international capacity cooperation, the following approaches should be taken into consideration. First, the strong international competitiveness in manufacturing provides a breakthrough point in transformation and upgrading of the industrial structure in China. The 8 countries in South Asia are emerging economies,
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which have weak industrial base and backward infrastructure. Relying on the strong advantage of China's manufacturing industry, those capital intensive industries such as iron and steel, nonferrous metals and high-speed rail, and labor intensive industries like textile can be transferred to the South Asia countries in "One Belt One Road", which will become the new industrial chain to lead the local economies. When the new production network and consumer market formed, it will in return strengthen China's international advantage and industrial influence, which will make us have a strong international disclosure power in economic cooperation.
In additional, in the industries those South Asia countries have high competence, such as agriculture, food, beverages and tobacco, "China technology" + "natural resource and labor-based" approach can be adopted to strengthen each other's short stave. In this way, it will further optimize the trade structure, create the new trade growth point, and realize a win-win situation.
To solve the overcapacity of China's tradition industry is an important economic goal in the "One Belt One Road" strategy, while international capacity cooperation is the breakthrough point, which will ultimately realize the industrial complementary and cooperative development.
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